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IMPORTANT NEWS:  CMC IS GOING DIRECT LENDING

Effective Fall 2010, Claremont McKenna College will begin processing loans through the William D. Ford Federal Direct Loan Program. This program will replace the current Federal Stafford Student Loan, Parent PLUS, and Graduate PLUS loan programs.  

Why Direct Lending?  Because it’s the Law effective July 1, 2010, in the Reconciliation Act of 2010 (HR4872)
Participating in the Federal Direct Loan Program will provide our current and future students, as well as CMC, with assurance that funding will be available for federal educational loans.
Here are some of the benefits that CMC students will receive from this change:

· The Direct Loan Program is funded directly by the Federal Government, thereby eliminating some of the confusion by offering a single source and process for federal loans.

· Direct Loans are not sold by the Federal Government; borrowers will know who holds their loans during repayment. In addition, prior borrowers can consolidate Federal Stafford with their Direct Loans, enabling them to track their loans with one lender instead of multiple lenders.

· Direct lending offers a Public Service Loan Forgiveness program and an income-based repayment option for students in certain public service professions or who have low incomes.

· The Direct PLUS Loan interest rate is 7.9%. The interest rate for the FFELP PLUS loan is 8.5%. This is a considerable cost savings for parents or graduate students who are currently borrowing PLUS loans through private lenders.

What does this mean for you? Your Federal Stafford, PLUS, or Grad PLUS loan will come from a different source in the next academic year, but funding for your loan is guaranteed. It also means that if you or your parents previously borrowed Stafford or PLUS loans you will need to complete a new Master Promissory Note (MPN) as well as other required documents.

Remember: CMC does not package students with loans. However, should you decide to borrow, the Financial Aid Office will be available to assist you and direct you to on-line information about the Direct Loan program. We will also be updating our web pages to assist you with the transition and to help you understand the benefits of this conversion.  Stay tuned…
